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TARIFF TURBULENCE

Retail investors wary
but analysts upbeat

SAIARMINDI
Mumbantsagnl

Isotndjas retwulinvestors
growing watyhavebeginio
Mt as taIng m.arko? vul-
allhty tuclled by US Preslden:
Oonald Trump's shinlng srance on
reciprocal tanitls, s prompting
auny to rethnks their imesments.
1ntlows itito the cquty mutual
fund WFH segmem (cll fer the
thind strwight munth in March to
325082.01 core. the loavest ziner
April 2024, according mn data from
the Association of Mutual Funds
in India(Amfi. InlTows viasystem
atic Investnuent plans  1SIPE),
although hovering near all-tine
highs. have recuced taaginally for
thethird steaight month.
in slgnx thay investors either
stopped their5IPsor fasled 10 1n1-
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tiate [resh when thelr
eXIsung SI znuresendod. ehe SIP
stoppage rallo surged o8 27 per
cent m Aawch. xworduuz o
reposss. Meanwhile, direct stock
matket investinent by rezall inves.
Torstusnetegans el Maschsell-
Ing equtities wornth 814.325 ctore.
thee highest vutflow  recwrded
30 far since 2016 when the NSE
started recueding data
Accozding to Nelhal AMeshram
senjoranalyd~manager researchar
Movningstar Investiient Research,

l(awrwr. mitkets r«uuped moer

‘ingdavs
as the Tump adnutistration
paused tariffs Morsen.

That saad, all u.:mm patnene
willcontenue to pay atlat duxyoflo
percent. Further. tenstons kciween
the US and Cluna e escalating.
withihe formernowimposinga ks
pereentlevy ungoodsfrumBuing.

Analystsbelieve tanfs ate past
uf thestuy. hutthercis more. High
vahutions w the small and nudcsp
apace. ¥l [toreipn institutionzl
uivestor) wathduwals. dnd lecency

sowel Bistiruzlona inwwsting it
have been consisiend when g ohal
monds hove pulled out and taritt
uncertainties. Going aliead. with
SIP muvestmacnte aafll Mo, une.
Iystsbchovethesentimentwillset-
tie 3 contidence hiasn’t disap-
peared. With the tacuf theear
teztigxrcanly of f e 1able.and teade
tatks ratarting, one biseretunce-
runty hiss been lifted, they noled.

Irvertor betaver ha ciohved
siprulicantly in zezent vears, with
ireater matunty now eudent.
RUNEIa notad, “They reusing these
X k1o dix-

e1ail investoes” mod-
eratud 10 fcerit months, dnven by
asharpreduciionin investmentsin

dampencd moestursentiment..
The decline in tetatl pasticipi-

secvamland thematl:
Increased eaution.
“The escalating tantt contlicts

ton o Ni¥hil Rungta,
co-chicfinvwstmentofficerof evluity
31LIC Mutual Fund. reilected caus

T
aptined imsting, “he sid,

Given Indin's relatively lower
rECIpIC] LAt 1ates compagedd n
other majr wale parteers the
medium-term impact of a tarilt

ton. | 1 T {toix net pasi- lssamong 1. Tl tap downonthe same V. h
Iead 3 le, equny net inflons  Whve. “In specific les. Inves- i i Growwande:ervotier
potaty pulltuck from cquty mar-  deckned in Manh pamartly die 1065 Wete WKINE (L CAUOUS 3pPro- theitmoney. Butthererahidden  and mayesenluse youe H ixle? i panaly L
Fets,” Mesliram said, a s32rp drop in sectoralthematts  achitoreduce volatility.” saidFeroze nsk: Porafaliooserlap.Some lewthe Th nq

Stock market volatility spiked
like never before after Trump
annourked recifrocal Larllls on
Apal 2. The benchmark mdices
droppedsperceatonAprilZclock:
Ingther wuam.\ynmuumilu
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OPTIMISING RETURNS

SAKLAY KUMAASINGH A
LASTEIEROME

HDFC Hank has cut its savings
accoun lnlerest mte from
Anercest ta 278 pier cent.
Several other largebanks also
otterimeres! helowdpercent.
G such low tetUnns. savers
need tonwanagethasrshort-
1eent moncey mure ctleiently.

Maintain fimited balance

A savings accoln: oifers can-
venience. “Prematuee withdra-
wal sromfised cdepasts [ FMstix
edemprions  frorn mustual
unds can be avinded * Qys
AvinashlLuthsa Securitiesand
Lachange scard it India ‘Sedil-
tegistered mvestinent advisot

ON SHORT-TERM FUNDS

Allocatetodirect
plan of liquid fund,
auto-sweep account

ment advisorand founder,
Sah.psoncycom. He advises
mamaining the minimum

lance duinemient. v
morih’s expenses anda buffer
101 emergencacs.

Considerliquidfunds

Investors nlay consider iquid
funcs for bereercetumsontheir
shymt-Grm momey. “Onasteadys
state basis. liquid funds shouid
deliver the repn tate plus a
spreud over and abowe 1. The
specad can van, hit v i aheays
Il to by pusitne. T ntun
trom A haukd fund would In all

Iihellhaod, be higher than the
SaViugs sccousnt infereat rate,”
gla ¢ hielexscu.

3d1y. Butin practice.the nsk
hquid runds carry 3 of an
prable level forimost retiil

tise ottiver (CEO). Trust Mutual
tund, 1xtheia

investurs " he ad

dhiees plans «f liquid tunds
to reduce costs and unprove
pos-taxretums.

“Most nunds have a tacility
where thece Is Insi anuanecits
Tran:ferty thesavings
account,” says Bagta. Large
Smannes may get ceealied the
neat dav, \Wheee the instant
trander Eacility v not vail-
4ble, redemgtions are pro-
cexved in 11 (I ozber iv placed
withm curoft imetor T+2alf
yla,edafm)

Lagh [CY
MArANNE (1N dstnoes ke
Icrabeforeselectu:g afund.
Luthna suggests tecusingon
expense ratio andstxkingio
established (und houses.

Explore auto-sweep lacility

Mrst banks nfter anauta-sweep
fac it totheir atings and cur-
fentaccount holdere. "Morrey in
excess 0t 4 specilied limit s
trancfecrad 10 arl KD off erteg an
nterst e hydnr than a save
mgs axoum.'n.xmt holder

xlr.\nuge ’ln s m.m-q is
frable annualiyeven incumu-
litwe options. :n liquad funds.
thegain s danedat thetsmeof
tedenptun” suys Luthna
Liquid fusids cartysome
credit 2ndinterestrate rink
“Theyinveat inshon-lenn
papers issued by governmeat s
and corporates. Thore ane sece
toral. issuer, and group-wise
expusure hmits, whichhelpan
risk mitigatton.” says Bagla.
I.mhriix warmns thar the level
of mk can vary from oue lund
to another * Iherets noguar-
antev thata hyuid rund cannue
have a negamn-e return for say,

(ONSIDER SFBs FOR HIGHER RETURNS

draw the wnds present m the
acconnl” SIyx Santosh Agaranl.
CEO. Pwsabaraar. Whun the
amount 13 the <XViAgs actour:|
Lalbix:lowthapeatodinnit.the
dtferential  amount  gets
deducted ftom th2 FD and is
swept inlo the savnys accuunt.
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transfer threshold after tactor-
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and ~uku munthlyexpenses
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financebanks

Small Flnance Banks ISFB#)
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ntorest rate to thelr savings
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Overlapping mutual funds reduce your returns. Here is how to fix it

overailreturns.
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